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{ lndependent Auditorns Report

Board of Trustees
Village of Hainesville, Illinois

We have audited the accompanying financial statements of the governmental activities, the
business-type activities, each major fund and the aggregate remaining fund information for the
Village of Hainesville, Illinois, as of and for the year ended April 30, 2016, andthe related notes
to the financial statements, which collectively comprise the Village's basic financial statements as
listed in the table of contents.

Management's Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements
in accordance with accounting principles generally accepted in the United States of America; this
includes the design, implementation and maintenance of internal control relevant to the
preparation and fair presentation of financial statements that are free from material misstatement,
whether due to fraud or error.

Auditor's Responsib¡l¡ty

Our responsibility is to express opinions on these financial statements based on our audit. We
conducted our audit in accordance with auditing standards generally accepted in the United States
of America. Those standards require that we plan and perform the audit to obtain reasonable
assurance about whether the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the financial statements. The procedures selected depend on the auditor's
judgment, including the assessment of the risks of material misstatement of the financial
statements, whether due to fraud or error. In making those risk assessments, the auditor considers
internal control relevant to the entity's preparation and fair presentation ofthe financial
statements in order to design audit procedures that are appropriate in the circumstances, but not
for the pulpose of expressing an opinion on the effectiveness of the entity's internal control.
Accordingly, we express no such opinion. An audit also includes evaluating the appropriateness
of accounting policies used and the reasonableness of significant accounting estimates made by
management, as well as evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinions.
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Board of Trustees
Village of Hainesville, Illinois
Page2

Opinions

In our opinion, the financial st¿tements referred to above present fairly, in all material respects,
the respective financial position of the governmental activities, the business-type activities, each
major fund and the aggregate remaining fund information of the Village of Hainesville, Illinois,
as of April 30,2016, and the respective changes in financial position and, where applicable, cash
flows thereof and the respective budgetary comparison information for the General Fund for the
year then ended in accordance with accounting principles generally accepted in the United States
of America.

Emphasis of Matters

As disclosed in Note 1 to the financial statements, during the year, the Village adopted new
accounting guidance required by Governmental Accounting Standards Board Statement No. 68,
Accounting and Financial Reportingfor Pensions - an amendment of GASB Statement No. 27, as
amended by Governmental Accounting Standards Board Statement No. 71, Pension Transition
þr Contributions Made Subsequent to the Measurement Date - an amendment of GASB
statement No. ó8. our opinions are not modified with respect to these matters.

Other Matters

Required Supplementary Information

Accounting principles generally accepted in the United States of America require that the
management's discussion and analysis and pension information as listed in the table of contents
be presented to supplement the basic financial statements. Such information, although not a part
of the basic financial statements, is required by the Governmental Accounting Standards Board,
who considers it to be an essential part of financial reporting for placing the basic financial
statements in an appropriate operational, economic or historical context. We have applied certain
limited procedures to the required supplementary information in accordance with auditing
standards generally accepted in the United States of America, which consisted of inquiries of
management about the methods of preparing the information and comparing the information for
consistency with management's response to our inquiries, the basic fînancial statements and other
knowledge we obtained during our audit of the basic financial statements. We do not express an
opinion or provide any assurance on the information because the limited procedures do not
provide us with sufficient evidence to express an opinion or provide any assurance.

Other Inþrmation

Our audit was conducted for the purpose of forming opinions on the fînancial statements that
collectively comprise the Village of Hainesville, Illinois' basic financial statements. The
combining and individual fund financial statements and schedules and the supplemental
information as listed in the table of contents are presented for purposes of additional analysis and
are not a required part of the basic financial statements.



Board of Trustees
Village of Hainesville, Illinois
Page 3

The combining and individual fund financial statements and schedules are the responsibility of
management and were derived from and relate directly to the underlying accounting and other
records used to prepare the basic financial statements. Such information has been subjected to the
auditing procedures applied in the audit of the basic financial statements and certain additional
procedures, including comparing and reconciling such information directly to the underlying
accounting and other records used to prepare the basic financial statements or to the basic
financial statements themselves, and other additional procedures in accordance with auditing
standards generally accepted in the United States of America. In our opinion, the combining and

individual fund financial statements and schedules are fairly stated, in all material respects, in
relation to the basic financial statements as a whole.

The supplemental information has not been subjected to the auditing procedures applied in the
audit of the basic financial statements and, accordingly, we do not express an opinion or provide
any assurance on it.

6ø?,LL?
Oakbrook Terrace, Illinois
September 15,2016
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VILLAGE OF' HAINESVILLE, ILLINOIS

MANAGEMENT'S DISCUSSION AI\D AI\ALYSIS

April30,2016

The Village of Hainesville's (the "Village") Management's Discussion and Analysis ("MD&A") is
designed to (1) assist the reader in focusing on significant financial issues, (2) provide an overview ofthe
Village's financial activity, (3) identiff changes in the Village's financial position (its ability to address
the next and subsequent year challenges), (a) identifu any material deviations from the financial plan (the
approved budget), and (5) identif individual fund issues or concerns.

Since the Management's Discussion and Analysis is designed to focus on the current year's activities,
resulting changes and currently known facts, please read it in conjunction with the Village's financial
statements.

During 2016, the Village adopted Governmental Accounting Standards Board Statement No. 68,
Accounting and Financial Reporting for Pensions - an amendment of GASB No. 27. 2015 information
has not been adjusted for the adoption of GASB 68.

Financial Highlights

The assets of the Village exceeded its liabilities at the close of the most recent fiscal year by
516,57I,430 (net position). Of this amount,52,867,406 (unrestricted net position) may be used
to meet the Village's ongoing obligations to citizens and creditors.

The Village's total net position decreased by $357,213. This includes a decrease of $308,255
from current year operations and a decrease of $48,958 related to the restatement of the beginning
net position for the implementation of Governmental Accounting Standards Board Statement
No. 68, Accounting and Financial Reporting for Pensions * an amendment of GASB Statement
No. 27. This includes the systematic and planned consumption of the Village's capital assets that
is quantified as depreciation expense. Total depreciation expense for the year was $310,980.

As of the close of the current fiscal year, the Village's governmental funds reported combined
fund balances of $2,619,973. Of this amount, $1,735,583 is available for spending at the
Village' s discretion (unas s igne d fund b al anc e).

At the end of the current fiscal year, the fund balance of the General Corporate Fund was
5I,778,864 or 9lYo of total General Fund expenditures during the current year.

The Village's total debt decreased by $68,605 during the current fiscal year. The prior year debt
of $517,941 was decreased by payments of outstanding principal. In addition, the prior year
Bank Note Payable in the governmental funds of $285,575 was refinanced during the year.

USING THE FINANCIAL SECTION OF THE COMPREHENSTVE ANNUAL REPORT

The financial statements' focus is on both the Village as a whole (government-wide) and on the major and
nonmajor individual funds. The perspectives (government-wide, major fund and nonmajor funds) allow
the user to address relevant questions, broaden the basis for comparison (year-to-year or government-to-
government) and enhance the Village's accountability.

a

a

a

a
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VILLAGE OF HÄINESVILLE, ILLINOIS
MANAGEMENT'S DTSCUSSTON AI\D ANALYSIS (CONT.)

Government-Wide Financial Statements

The government-wide financial statements (see pages L4 and 15) are designed to emulate the corporate
sector in that all governmental and business-type activities a¡e consolidated into columns which add to a
total for the Primary Government. The focus of the Statement of Net Position (see page 14) is designed to
be similar to bottom line results for the Village and its governmental and business-type activities. This
statement combines and consolidates the governmental funds' current financial resources (short-term
spendable resources) with capital assets and long-term obligations using the accrual basis of accounting
and economic resources measurement focus.

The Statement of Activities (see page 15) is focused on both the gross and net cost of various activities
(including governmental and business-type), which are supported by the government's general taxes and

other resources. This is intended to summarize and simpliff the user's analysis of the cost of various
governmental services and/or subsidy to various business-type activities.

The Governmental Activities reflect the Village's basic services, including public safety, public works
and administration. Property taxes, shared state sales and income taxes, and local utility and franchise
taxes finance the majority of these services. The Business-type Activities reflect private sector type
operations (Water and Sewer), where the fee for service typically covers all or most of the cost of
operation, including depreciation.

Fund Financial Statements

Traditional users of governmental financial statements will find the Fund Financial Statements
presentation familiar. The focus is on Major Funds, rather than fund types.

The Governmental Funds Statements (see pages 16 to 20) are presented on a sources and uses of liquid
resources basis. This is the manner in which the financial plan (the Budget) is typically developed. The
flow and availability of liquid resources is a clear and appropriate focus of any analysis of a government.
Funds are established for various purposes and the Fund Financial Statements allow the demonstration of
sources and uses and/or budgeting compliance associated therewith.

While the totals of the Proprietary Fund Financial Statements (see pages 21 to23) are the same as the
Business-type column on the Government-wide Financial Statement, the Governmental Funds Total
column requires a reconciliation because of the different measurement focus (current financial resources

versus total economic resources) which is reflected on the page following each statement (see pages 17

and 19). The flow of current financial resources will reflect loan proceeds and interfund transfers as other
financing sources as well as capital expenditures and loan principal payments as expenditures. The
reconciliation will eliminate these transactions and incorporate the capital assets and long-term obligation
(bonds and others) into the Governmental Activities column (in the government-wide statements).

5
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VILLAGE OF HAINESVILLE, ILLINOIS
MANAGEMENT'S DTSCUSSTON AI\D ÄNALYSTS (CONT.)

FINAIICIAL AN,{LYSIS OF THE VILLAGE AS A WIIOLE

The following table reflects the condensed Statement of Net Position:

Table l: Statement of Net Position
April 30,2016 and 2015

(in thousands)

Govemmental
Activities

Business-type
Activities Total

Assets
Current and Other Assets

Capital Assets
Total Assets

Deferred Outflows of Resources

Liabilities
Current Liabilities
Other Liabilities

Total Liabilities

Deferred Inflows of Resources

Net Position
Net Investment in Capital Assets

Restricted for Maintenance
ofRoadways and Special
Service A¡ea

Unrestricted

2016 2015 2016 20ls 2016 2015

$ 3,109.0 3,259.9 701.0 710.5 3,810.0 3,970.4
1.0 -t

t7 .8

I 8.1 6.2 24.3

8.9 7

102.0
235.6

359.9 OJ.J
274.8

44.0
267.4

165.3

5r0.4
403.9
267.4

337.6 359.9 338.1 311.4 675.7 671.3

45',7.4 437.9 6.1 463.5 437.9

6,442.7 6,553.3 6,984.4 6,996.1 13,427.1 13,549.4

277.0
2,283.3

160.4
2,587.3

277.0
2,867.3

160.4
3,218.8584.0 631.5

Total Net Position $ 9.003.0 9,301.0 7,568.4 7.627.6 16,571.4 16,928.6

For more detailed information, see the Statement of Net Position (page 14).

The largest portion of the Village's net position (81%) reflects an investment in capital assets (e.g., land,
buildings, equipment, improvements and construction in progress), less any depreciation and outstanding
debt used to acquire those assets. The Village uses these capital assets to provide service to citizens;
consequently, these assets are not available for spending. The second largest portion (17%) is
unrestricted net position. Although the Village's investment in its capital assets is reported net of related
debt, it should be noted that the resources needed to repay this debt must be provided from other sources,
since the capital assets themselves cannot be used to liquidate these liabilities. The remaining net position
(2%) is restricted for maintenance of roadways and capital projects.

6



VILLAGE OF HAINESVILLE, ILLINOIS
MANAGEMENT'S DTSCUSSTON AND ANALYSTS (CONT.)

Normal Impacts

There are six basic (normal) transactions that will affect the comparability of the Statement of Net
Position summary presentation.

Net Results of Activities - which will impact (increase/decrease) current assets and unrestricted net
position.

Borrowine for Capital Assets - which will increase current assets and long-term debt.

Snendins Borrowed Proceeds on New Capital .A,ssets - which will reduce current assets and increase
capital assets. There is a second impact, an increase in invested capital assets and an increase in related
net debt, which will not change the invested in capital assets, net of debt.

Spendine of Non-borrowed Current Assets on New Canital Assets - which will (a) reduce current
assets and increase capital assets and (b) will reduce unrestricted net position and increase net investment
in capital assets.

Princinal Pavment on Debt - which will (a) reduce current assets and reduce long-term debt and
(b) reduce unrestricted net position and increase net investment in capital assets.

Reduction of Capital Assets throush Depreciation - which will reduce capital assets and investment in
capital assets, net of debt.

Current Year Impacts

The Village's $357,2I3 (includes restatement of $48,958 described in Note 11) current year decrease in
combined net position (which is the Village's bottom line) was the result of the governmental activities
net position decreasing by $297,990 and the business-type activities net position decreasing by $59,223.
The General Fund balance decreased by $337,668. The decrease was a continued intentional spending
down of the General Fund to complete Village-wide improvements, reduce outstanding debt and to add
funds to the Capital Reserve. Some projects were: the new street light fixtures were installed throughout
the Village, road patching work took place for the east side of town in the general Village and the next
phase of the removal of Emerald Ash Borer trees continued. The Motor Fuel Tax Fund increase was
5102,912 due to no MFT funds were used during this fiscal year. The Capital Water and Sewer Project
Fund, increased $150,000, as more funds were designated to be placed within this fund for future
expenditures.

The net position of the Village is generally not restricted. The balance of unrestricted net position,
52,867,406, may be used to meet the Village's ongoing obligations to citizens and creditors.

At the end of the current fiscal year, the Village is able to report positive balances in all categories of net
position, both for the government as a whole, as well as for its separate governmental and business-type
activities.

7
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VILLAGE OF HAINESVTLLE, ILLINOIS
MANAGEMENT'S DTSCUSSION A¡ID ANALYSTS (CONT.)

Changes in Net Position

The following chart shows the revenue and expenses of the governmental and business-type activities.

Table 2: Statement of Changes in Net Position
Fiscal Years Ended April 30,2016 and 2015

(in thousands)

Govemmental

Activities
Business-type

Activities Totals

2016 2015 2016 2015 2016 20ts
Revenues

Program Revenues:

Charges for Services

Operating Grants and

Contributions

General Revenues:

Property Taxes

Utility Taxes

Franchise Taxes

Income Taxes

Sales and Use Taxes

Other Taxes

InvestÍnent Income

Total Revenues

Expenses

General Government

Public Safety

Public Works

Interest on Long-Term Debt

Water & Sewer

Streets & Sanitation

Total Expenses

Change in Net Position

Before Transfers

Transfers

Change in Net Position

Net Position, Beginning

Adoption of GASB 68

Net Position, Ending

1.687.9 1.891.1

$ 68.6 83.2

214.7

476.8

112.8

245.0

371.s

386,3

0.5

0.3

908.4 906.1 977.0

102.9

439.6

96.0

241.3

379.7

357.6

0.3

t.9

989.3

214.7

476,8

112.8

245.0

371.5

386.3

0.5

0.3

102.9

439.6

96.0

24t.3

379.7

357.6

0.3

t.9
908.4 906. I 2.596.3 2.797.2

543.7

843.2

700.5

12.0

547.7

807.9

1,078.0

19.8

543.7

843.2

700.5

12.0

644.0

16t.2

547.7

807.9

1,078.0

19.8

606.7

158.7

644.0

16r.2

606.7

158.7

2,099.4 2,4s3.4 805.2 765.4 2,904.6 3,218.8

(411.s)

150.0

(s62.3)

36.9

103.2

û50.0)

140.7

(36.e)

(308.3) (42t.6)

(26r.s)

9,301.0

(36.5)

(szs.4)

9,826.4

(46.8)

7,627.6

(12.4)

103.8

7,s23.8

(308.3)

r6,928.6

(48.e)

(421.6)

17350.2

$ 9,003.0 9.301.0 7,568.4 7 ,627 .6 16,57r.4 16,928.6

Increase/I)ecrease in Village Approved Rates - While c€rtain tax rates are set by statute, the Village
Board has significant authority to impose and periodically increase/decrease rates (water, wastewater,
impact fees, building fees, etc.)

I



VILLAGE OF HAINESVILLE, ILLINOIS
MANAGEMENT'S DTSCUSSION AND ANALYSTS (CONT.)

There are eight basic impacts on revenues and expenses as reflected below

Normal Impacts

Revenues:

Economic Condition - which can reflect a declining, stable or growing economic environment and has a
substantial impact on state income, sales and utility tax revenue as well as public spending habits for
building permits, elective user fees and volumes of consumption.

Increase/I)ecrease in Village Board Approved Rates - while certain tax rates are set by statute, the
Village Board has significant authority to impose and periodically increase/decrease rates (water,
wastewater, impact fee, building fees, etc.)

Changing Patterns in Intergovernmental and Grant Revenue (both recurring and non-recurring) such
as certain recurring revenues (state-shared revenue, etc.) may experience significant changes periodically
while non-recurring (or one-time) grants are less predictable and often distorting in their impact on year-
to-year comparisons.

Market Impacts on Investment fncome - Market conditions may cause investment income to fluctuate.

E¡w:
fntroduction of New Programs - Within the functional expenditure categories (Public Safety, Public
Works, General Government, etc.), individual programs may be added or deleted to meet changing
community needs.

Increase in Authorized Personnel - Changes in service demand may cause the Village to
increase/decrease authorized staffrng. Staffing costs (salary and related benefits) represent the most
significant of the Village's operating costs.

Salary Increases (annual adjustments/merit) - The ability to attract and retain (employees) resources
requires the Village to strive to approach a competitive salary structure in the markeþlace.

Inllation - While overall inflation appears to be reasonably modest, the Village is a major consumer of
certain commodities such as supplies, fuels and repair parts. Some functions may experience commodity
specific increases.

I
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t. VILLAGE OF' II,A,INESVILLE, ILLINOIS
MANAGEMENT'S DISCUSSION AI\D ANALYSN (CONT.)

t

t

Current Year fmpacts

G ov ernmental A ct iv it i e s

']lqg:

For the fiscal year ended April 30, 2016, general revenues from the governmental activities totaled
5I,666,467. Property tax revenues are the Village's largest revenue source, coming in at $439,601, with
state income tax of 5379,691 and sales and use tax receipts of $357,588. Franchise and utilþ taxes a¡e

924I,3 40 and $96,089, respectively.

Exss:
For the fiscal year ended April 30, 2016, expenses for governmental activities tot¿led 52,099,417.

Bus ine s s -type Activ itie s

Revenue:

For the fiscal year ended April 30, 2016, revenues from the business-type activities totaled $908,416.

The major revenue source is Charges for Services to operate the Public Works Funds, which include
Water and Sewer and Sanitation Services for residents.

E¡pæ:
For the fiscal year ended April 30, 2016, expenses for business-type activities totaled $805,225 including
depreciation and amoftization of $143,056.

The Public Works Fund follows the same strict spending guidelines imposed on the Governmental Funds.

t-, 10



VILLAGE OF HAINESVILLE, ILLINOIS
MANAGEMENT'S DISCUSSION AI\D ANALYSIS (CONT.)

FINAIYCIAL ANÄLYSIS OF'TIIE VILLAGEOS F'UNDS

Governmental Funds

At April 30,2016, the governmental funds (as presented on the Balance Sheet on page 16) reported a
combined fund balance of $2,619,973.

General Fund Budgetary Highlights

The 2016 fiscal year budget, as originally approved by the Village Board, was not amended during the
current year. Below is a table that reflects the original and actual revenues and expenditures for the
General Fund.

Table 3: General Fund Budgetary Highlights
Fiscal Year Ended April30,2016

(in thousands)

OriginaVFinal
Budget Actual

Revenues
Taxes
Intergovernmental
Other

Total

Expenditures
General Government
Public Safety
Public lWorks

Debt Service
Capital Outlay

Total

$ 77 5.8

757.0
66.3

756.1
782.9

70.4
1.599.1 1,609.4

492.t
844.3
4s4.6
293.4
108.7

446.3

843.1

480.3
69.3

108. I
2.193.1 t,947.1

Net Change in Fund Balance $ (se4.o) (337.7)

The General Fund's actual revenues were over budget by $10,299 (.6%), while actual expenditures were
9246,020 (lL2%) less than the budgeted amount. Intergovernmental revenues received were over budget
by $25,944 (3.4%), property taxes were under by $19,767 (2.5%). The General Fund budgeted
expenditure variances were primarily due to the refinancing of the Public Works Building and continued
spending reductions in the General Government.

11
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VILLAGE OF HAINESVILLE, ILLTNOIS
MANAGEMENT'S DISCUSSION A¡ID ANALYSN (CONT.)

t

Capital Assets

At the end of Fiscal Year 2016, the Village had a combined total of capital assets of $13,876.4 thousand
invested in a broad range of capital assets including land, buildings, vehicles, water mains, storm sewers
and sanitary sewer lines (see Table 4 below).

Table 4: Schedule of Capital Assets
April30,2016
(in thousands)

Governmental Business-type
Activities Activities Total

Land
Construction in Progress
Buildings and Improvements
Land Improvements
Office Furniture and Equipment
Other Assets
Infrastructure
Water and Sewer System
Storm System

Beginning Balance, net

Disposals
Depreciable Assets

Additions

Depreciation Expense

Ending Balance

$ 3,919.4 t78.6
120.0

1,384.6
228.8

40.9
49.9

1,047.4
s8.8

5,086.0
762.0

$ 6,671.0 7,205.4

4,098.0
120.0

1,384.6
228.8

40.9
108.7

1,047.4
5,086.0

762.0

13,876.4

Table 5: Change in Capital Assets
Fiscal Year Ended April30,2016

(in thousands)

Governmental
Activities

Business-type
Activities Total

$ 6,838,9

(167.9)

7,228.5

120.0

(r43.t)

14,067.4

120.0

(311.0)

$ 6.671.0 7.205.4 13,876.4

t

l_ f

See Note 3 for additional information of the Village's capital assets.

12



VILLAGE OF HAINESVILLE, ILLINOIS
MANAGEMENT o S DISCUSSION AI\D ANALYSIS (CONT.)

Debt OutstandÍng

The Village of Hainesville had total long-term debt and loans payable of $449,336 as of April 30,2016.
Long-term debt is comprised of a bank note payable and an IEPA loan. During the year, $68,605 of
long-term debt was paid down.

The Public Works Facility bank loan, for property currently being used as a Public Works Facility and
houses Public Works trucks and equipment, was refinanced during the year. The IEPA loan is for the
installation of the Route 120 Watermain Extension Project and the North Street/Hainesville Road
Watermain Extension Proj ect.

Additional information on the Village's long-term bonded debt can be found in the Note 4 to the basic
financial statements.

Economic X'actors

During fiscal year 2016, the Village Board continued to control spending and continued to spend down
the unrestricted money for improvements throughout the Village. There has also been an increase in
revenues of the state taxes based on the census. The Village is currently working on the budget for fiscal
year 2017-18 and will be carefirlly reviewing and taking in consideration the situation with the State of
Illinois budget.

CONTACTING THE VILLAGE'S FINA¡ICIAL MANAGEMENT

This financial report is designed to provide our citizens, investors and creditors with a general overview
of the Village's finances and to demonstrate the Village's accountability for the money it receives.

Questions concerning this report or requests for additional financial information should be directed to
Kelly Hensley, Village Treasurer, Village of Hainesville, 100 North Hainesville Road, Hainesville,
Illinois 60030.
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Village of Hainesville, lllinois
Statement of Net Position

April 30,2016

f
Governmental

Activities
Business-Type

Activities Total
Assets

Current Assets
Cash and cash equivalents
Receivables

Propely taxes

Other taxes

Intergovemmental
Customer accounts

Other assets

Total current assets

Capital Assets
Land
Other capital assets, net ofdepreciatíon

Total capital assets

Total assets

Deferred Outflows of Resources

Outflows related to pensions

Liabilities

Current Liabilities
Accounts payable and accrued expenses

Deferred revenue

Compensated absences payable

Current portion oflong-term debt

Note payable - bank
IEPA loan

Total current liabilities

Noncurrent Liabilities
Note payable - bank
IEPA loan
Net pension liabilþ
Special customer credit

Total noncurrent liabilities

Total liabilities

Deferred lnflows of Resources

Inflows related properly taxes

Inflows related to pensions

Total deferred inflows ofresou¡ces

Net Position

Net inveshnent in capital assets

Restricted for maintenance of roadways

and special service area

Un¡estricted

Total net position

$ 2,4s3,887 $ s73,829 $ 3,027,716

439,424

1 8s,028
8,393

22,016
197

127,196

439,424

1 8s,028
8,393

149,212
197

3,809,9703,108,945 70t,02s

3,919,359 298,580 4,217,939
2,7sr,629 6,906,821 9,658,4s0
6,670,988 7,20s,401 13,876,389

9,779,933 7,906,426 r7,686,359

1 8,1 00 6,157 24,2s7

30,776

18,772

s,827

46,622

5 1,3 90

284

209,471
18,329

47,018

10t.997

46,622

I 1,578 I 1,578

63,2s2 165,249

82,166
18,772

6,11r

181,66s

209,471
72,219
47,0t8

510,373

675,622

181,665

53,890

235,555 274,818

337,552 338,070

439,424
18.013 6.12'1

439,424

24.t40

457,437 6.127 463.s64

6,442,70t

276,971
2.283.372

6,984,3s2 13,427,0s3

276,971
2.867.406

t-

584,034

$ 9,003,044 $ 7,568,386 $ 16,571,430

See Nofes to Basic Financial Statements 14



Village of Hainesville, lllinois
Statement of Activities

Year Ended April 30, 2016

Program Revenues
Net (Expense) Revenue and

Changes in Net Pos¡tion
Primary Govemment

Governmental Business-type
Functions/Proorams Expenses

Charges for
Services

Operating
Grants and

Contrlbutions Activitiês Activ¡ties Total

Governmental Activities
General govemment
Public safety
Public works
Interest on long-term debt

Total govemmental activities

Business-Wpe Activ¡t¡es
Water & sewer

Streets & sanitation
Total business-type activities

Total

$ 543,670

843,174
700,560

12.013

$ 68,581 $

102,912

(475,089)
(843,114)
(59'7,648)

(12.0 13)

$

0.927.924\

(475,08e)
(843,174)
(s97,648)
(12,013)

(1,927,924].

r02,341
850

$

2,099,4t7 ó8,581 102,912

644,032
161,193

805,225

-!_J904,6n_

746,373

162,043

908,416

(1.927.924\

102,341

850

103,19 I 103,19 1

s 976,991 g 102,912 103,191 (r,824,733)

General Revenues
Taxes

Property
Utility
Franchise

Intergoverffnental revenue
Income tax
Sales and use taxes
Replacement tax

Uûestrícted invesÍnent eamings
Transfers

Total general revenues and transfers

Decrease in Net Position

Net Position
Begiruring - as previously reported
Restatement for adoption ofGASB 68 Gee Note 1 l)

Beginning - as restated

Ending

439,601
96,089

241,340

379,691
357,588

292
1,866 11

150,000 (150,000)
1,666.467 (149,989)

(26r.4s1\ (46.798)

439,601

96,089

241,340

379,691
357,588

)ot
1,877

l.st6,4'78

(308.255)

9,301,034
(3ó,533)

7,627,609
(12.42s\

16,928,643
(48.958)

9.264.50t 7.61s.t84 16,879,685

_$J.003,911_ $ 7,568,386 $ 16,571.430

See Nofes to Basic Financial Statements 15
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Village of Hainesville, lllinois
Governmental Funds Balance Sheet

April 30,2016

General
Fund

Nonmajor
Governmental

Funds

Total
Governmental

Funds
Assets

Cash and investments
Receivables

Propefiy taxes
Other taxes
Intergovernmental
Permits

Other assets

Total assets

Liabilities, Deferred lnflows of
Resources and Fund Balances

Liabilities
Accounts payable

Accrued payroll
Deferred revenue

Toral liabilities

Deferred Inflows of Resources
Unavailable property tax revenue

Fund Balances
Restricted

Maintenance of roadways
Maintenance of special service area

Committed for capital purposes

Assigned for capital purposes

Unassigned
Total fund balances

Total liabilities, deferred inflows
ofresources and fund balances

s 2.246.836 $ 862,109 $ 3,108,945

$ 28,224
2,552

18,772

$ $ 28,224
2,552

18,772
49,549 49,548

418,424 21,000 439,424

$ 1,621,171 $

418,424
185,028

22,016
197

g 2,453,887

439,424
185,028

8,393

22,016
197

832,716

21,000

8,393

43,291

1,735,593

263,338
13,633

564,138

263,338
13,633

564,138
43,291

I,735,583
1,779,964 84r 109 2,619,973

I 2.246.836 $ 862,109 $ 3,108,945

See Nofes to Basic Financial Statements 16



Village of Hainesville, lllinois
Reconciliation of the Balance Sheet of Governmental Funds

to the Statement of Net Position
Year Ended April 30,2016

Total Fund Balances - Governmental Funds

Amounts reported for govemmental activities in the statement of net position
are different because

Capital assets used in governmental activities are not financial resources
and, therefore, are not reported in the govemmental funds.

Deferred outflows of resources, pension related

Deferred inflows of resources, pension related

Some liabilities reported in the statement of net position do not require the
use of current frnancial resources and, therefore, are not reported as

liabilities in governmental funds. These activities consist of
Compensated absences payable
Net pension liability
Notes payable

Net Position of Governmental Activities

$ 2,619,973

6,670,989

I 8,100

(18,013)

(5,827)
(53,890)

(228,287)

$ 9,003,044

See Nofes to Basic Financial Statements 17
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Village of Hainesville, lllinois
Governmental Funds Statement of Revenues, Expenditures

and Changes in Fund Balances
Year Ended April 30,2016

General
Fund

Nonmajor
Governmental

Funds

Total
Governmental

Funds

Revenues
Taxes

Intergovernmental
Fees, licenses and permits

Investrnent income
Miscellaneous

Total revenues

Expenditures
Current

General government

Public safety
Public works

Total current expenditures

Debt service
Principal
Interest

Total debt service

Capital outlay
Total expenditures

Excess (Deficiency) of Revenues
Over Expenditures

Other Financing Sources
Transfers in

Net Change in Fund Balance

Fund Balance, Beginning of Year

Fund Balance, End ofyear

$$ 756,063
782,903

65,750
1,966

2,83t

20,967
102,9t2

777,030

885,81 5

65,750
1,966

2,831

$

1,609,413 r23,879 1,733,292

446,278
843,1',74

480,257

23,055 469,333
843,174
480,257

1,769,709 23,055 r,792,764

57,288
12,013

57,288
12,013

69,301 69,30I

108,071 108,071

1 947 081

(337,668)

23,055 1,970,136

100,824 (236,844)

150,000 150,000

(337,668)

2,1t6,532

250,924

590,285

(86,844)

2,706,917

$ 1,778,864 $ 841 109 S 2,619,973

See Nofes to Basic Financial Statements 18



Village of Hainesville, lllinois
Reconciliation of the Statement of Revenues, Expenditures

and Ghanges in Fund Balances of Governmental Funds
to the Statement of Activities

Íear Ended April 30, 2016

Net Change in Fund Balances - Total Governmental Funds

Amounts reported for govemmental activities in the statement of activities

are different because:

Depreciation is not considered an expenditure in the governmental funds,

Tax revenues in the statement of activities that do not provide current
financial resources are reported as deferred revenue in the governmental

funds.

Repayment of principal on long-term debt is an expenditure in
governmental funds, but reduces long-term liabilities in the

statement of net position.

Some expenses reported in the statement of activities do not require
the use of current financial resources and, therefore, are not reported

as expenditures in govemmental funds. These activities consist of:
Increase in deferred outflows related to pensions

Increase in compensated absences

Increase in deferred inflows related to pensions

Increase in net pension liability

Change in Net Position of Governmental Activities

$ (86,844)

(167,924)

(45,332)

57,288

12,956
(1,375)

(l 8,0 13)
(t2,2t3)

s (26t,457\

See Nofes to Basic Financial Statements 19



Village of Hainesville, lllinois
General Fund

Statement of Revenues, Expenditures and Changes in
Fund Balances - Budget and Actual

Year Ended April 30,2016

Original
and Final
Budget Actual

Variance
from Final

Budget
Over (Under)

Revenues

Taxes

Intergovernmental
Fees, licenses and permits
Interest income
Miscellaneous

Total revenues

Expenditures
General government

Personnel
Contractual services

Commodities
Capital outlay

Total general government

Public safety
Emergency management agency

Contractual services

Police protection
Contractual services

Total public safety

Public works
Personnel
Contractual services
Commodities

Total public works

Total current expenditures

Debt service
Capital outlay

Total expenditures

Net Change in Fund Balance

Fund Balance, Beginning of Year

Fund Balance, End ofYear

$ 775,830
756,959

59,825

200
6,300

756,063
782,903

65,750
1,966

2,831

(19,767)
25,944
5,925
1,666

(3,469\

$ $

599 tt4 1,609,413 10,299

227,200
t77,647
47,263
40,036

207,462
I 80,1 63

43,091

(19,738)

2,516
(4,172)

(24,474)15 562
492,146 446-278 (4s,868)

700

843,6t7

(700)

(443)843 t74
844,317 843,174 (t,t43)

106,300

282,164
66,r l0

73,298
336,106

70,853

(33,002)

53,942

4,743

454,s74 480,2s7 2s,683

1,791,037

293,330

7,769,709 (21,328)

108 734

69,301

108,071

(224,029)
(663)

2,193,101 l,g47,ogl (246,020)

(337,668)

2,1t6,s32

See Nofes to Basic Financial Statements

$ (593,987)

s r,778,864

$ 256,319
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Village of Hainesville, lllinois
Public Works Fund

Proprietary Fund Statement of Net Position
April 30,2016

Assets

Current Assets
Cash and cash equivalents
Accounts receivable

Total cunent assets

Nonôurrent Assets
Land
Capital assets at cost

Less accumulated depreciation
Total noncurrent assets

Total assets

Deferred Outflows of Resources

Outflows related to pensions

Liabilities

Current Liabilities
Accounts payable

Compensated absences

Water deposits
IEPA loan

Total current liabilities

Noncurrent Liabilities
IEPA loan
Net pension liability
Special customer credit

Total noncurrent liabilities

Total liabilities

Deferred lnflows of Resources

Deferred inflows ofresources - pensions

Net Position

Net investment in capital assets

Unrestricted

Total net position

$ 573,829

127 196

70t.025

298,580
9,060,162

(2,153,341)

7,205,401

7,906,426

6,157

49,140

284
2,250

11,578

63,252

209,471
18,329

47,018
274,818

338,070

6,127

6,984,352
s84,034

$ 7,s68,386

See Nofes to Basic Financial Statements 21
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Village of Hainesville, lllinois
Public Works Fund

Proprietary Fund Statement of Revenues, Expenses
and Ghanges in Net Position

Year Ended April 30, 2016

Operating Revenues
Charges for services

Operating Expenses
Operations
Depreciation

Total operating expenses

Operating Income

Nonoperating Revenues (Expenses)

Investment income
Interest expense and executory costs

Total nonoperating revenues (expenses)

Income Before Transfers

Transfers
Transfer out to Water & Sewer Capital Fund

Change in Net Position

Net Position
Beginning - as previously reported
Restatement for adoption of GASB 68 (see Note l l)

Beginning - as restated

Ending

$ 908,416

656,901

143,056

799,957

108,459

l1
(s,268\
(5,257)

103,202

(150,000)

(46,798\

7,627,609

02,425\

7,615,184

$ 7,568,386

See Nofes to Basic Financial Statements 22



Village of Hainesville, lllinois
Public Works Fund

Proprietary Fund Statement of Gash Flows
Year Ended April 30, 2016

Operating Activities
Cash received from customers
Cash payments to suppliers for services

Cash payments to employees for services

Net cash provided by operating activities

Investing Activities
Earnings on investments

Noncapital Financing Activities
Operating transfers - out to other funds
Principal paid on IEPA loan
Interest expense and executory costs

Net cash used in noncapital frrancing activities

Capital and Related Financing Activities
Purchase of capital assets

Net Change in Cash and Cash Equivalents

Cash and Cash Equivalents, Beginning of Year

Cash and Cash Equivalents, End of Year

Reconciliation of Operating Income to Net Cash Flows
From Operating Activities

Operating income
Items not requiring cash

Depreciation
Changes in assets and liabilities

Accounts receivable
Deferred outflows of resowces
Accounts payable

Compensated absences

Vy'ater deposits
Special customer credit
Net pension liabilþ
Deferred inflows of resources

Net cash provided by operating activities

$ 910,035
(579,921)
(s2,076)

278,038

1l

(150,000)
(l 1,317)

(s,268)
(166,585)

(120,000)

(8,536)

582,365

s 573,829

$ 108,459

143,056

966
(6,157)

18,846

284
(100)

6s3
5,904
6,127

$ 278,038

See Nofes to Basic Financial Sfafemenfs 23



Village of Hainesville, lllinois
Notes to Basic Financial Statements

April 30,2016

Note l: Summary of Significant Accounting Policies

The Village of Hainesville, Illinois (Village) was organized in 1847 and operates under a
President-Trustee form of government. The Village provides the following services as authorized
by its governing board: police, streets and sanitation, water and sewer, public improvements,
communþ development and general and administrative services. Police services were contracted
to the Village of Grayslake in July 2010.

The accounting and reporting policies of the Village included in the accompanying financial
statements conform to accounting principles generally accepted in the United States of America
(GAAP) as applicable to state and local governmental units. The Governmental Accounting
Standards Board (GASB) is the accepted standard-setting body for establishing governmental
accounting and financial reporting principles. A summary of the significant accounting policies
consistently applied in the preparation of the accompanying financial statements is described
below.

Reporting Entity

The reporting entity includes the governing board and all related organizations for which the
Village is financially accountable.

The Village has developed criteria to determine whether outside agencies should be included
within its financial reporting entity. The criteria includes, but is not limited to, whether the Village
appoints a majority of the organization's Governing Board and is able to control the operation, and
whether financial benefits are received or financial burdens imposed.

The Village has determined that no other outside agency meets the above criteria; therefore, no
other agency has been included as a component unit in the Village's financial statements.

Basis of Presentation

The Village's basic financial statements consist of government-wide statements, including a
statement of net position and a statement of activities and fund financial statements, which provide
a more detailed level of financial information. The government-wide focus is more on the
sustainabilþ of the Village as an entþ and the change in aggregate financial position resulting
from activities of the fiscal period.

Government-wide Fin ancial Statements

The statement of net position and the statement of activities display information about the
Village as a whole. In the government-wide statement of net position, both the governmental
and business-type activities columns are presented on a consolidated basis by column. For the
most part, the effect of interfund activity has been removed from these statements.
Governmental activities, which normally are supported by taxes and intergovernmental revenues,
are reported separately from business-type activities, which rely to a significant extent on fees
and charges for support. The government-wide statement of activities reflects both the direct
expenses and net cost of each function of the Village's governmental activities and business-type
activities. Direct expenses are those that are clearly identifiable with a specific function.
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Village of Hainesvillen lllinois
Notes to Basic Financial Statements

April 30,2016

Program revenues include charges paid by the recipient for the goods or services offered by the
program, grants and contributions that are restricted to meeting the operational or capital
requirements of a particular program, and interest earned on grants that is required to be used to
support a particular program. Revenues, which are not classified as program revenues, are
presented as general revenues of the Village, with certain limited exceptions. The comparison of
direct expenses with program revenues identifies the extent to which each government fi.lnction
or business segment is self-financing or draws from the general revenues of the Village.

Fund Financial Statements

The financial transactions of the Village are recorded in individual funds. A fund is defined as a
fiscal and accounting entity with a self-balancing set of accounts that comprise its assets,
liabilities, fund equity, revenues and expenditures or expenses, as appropriate. Fund accounting
segregates funds according to their intended purpose and is used to aid management in
demonstrating compliance with finance-related legal and contractual provisions. The minimum
number of funds maintained is consistent with legal and managerial requirements. Separate
statements for each fund category - governmental and proprietary - are presented. The
emphasis of fund financial statements is on major governmental and enterprise funds, each
displayed in a separate column. All remaining governmental and enterprise funds are aggregated
and presented as nonmajor funds. Proprietary fund operating revenues, such as charges for
services, result from exchange transactions associated with the principal activity of the fund.
Exchange transactions are those in which each party receives and gives up essentially equal
values. Nonoperating revenues, such as subsidies and investment earnings, result from
nonexchange transactions or ancillary activities.

Measurement Focus and Basis of Accounting

G ove rnme nt-wid e F i n anci al Stateme nts

The government-wide financial statements and fund financial statements for proprietary funds
are reported using the economic resources measurement focus and the accrual basis of
accounting. The economic resources measurement focus means all assets and liabilities
(whether current or noncurent) are included on the statements of net position, and the operating
statements present increases (revenues) and decreases (expenses) in total net position. Under the
accrual basis ofaccounting, revenues are recognized when earned, ifmeasurable, and expenses
are recognized as incurred, regardless of the timing of related cash flows.

The Village has reported three categories of program revenues in the statement of activities:
(1) charges for services, (2) program-specific operating grants and contributions and
(3) program-specific capital grants and contributions. Program revenues are derived directly
from the pro$am itself or from external sources, such as the State of lllinois; they reduce the net
cost of each function to be financed from the Village's general revenues. For identifuing the
function to which program revenue pertains, the determining factor for charges for services is
which function generates the revenue. For grants and contributions, the determining factor is the
function to which the revenues are restricted.
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Village of Hainesville, lllinois
Notes to Basic Financial Statements

April 30,2016

Eliminations have been made in the statement of net position to remove the "grossing-up" effect
on assets and liabilities within the governmental activities column for amounts reported in the
individual funds as interfund receivables and payables and advances. Similarly, operating
transfers between funds have been eliminated in the statement of activities.

Fund Financial Statements

Governmental fund financial statements are reported using the current financial resources
measurement focus and the modified accrual basis of accounting. Revenue resulting from
exchange transactions in which each party gives and receives essentially equal value is recorded
on the accrual basis when the exchange takes place. On a modified accrual basis, revenue is
recorded in the fiscal year in which the resources are measurable and become available.
Taxpayer-assessed taxes, gross receipts and sales taxes are considered "measurable" when in the
hands of intermediary collecting governments and are recognized as revenue atthat time. The
Village considers all revenues available if they are collected within 60 days after year end.
Anticipated refunds of such taxes are recorded as liabilities and reductions of revenue when they
are measurable and their validity seems cerüain. All other revenue items are considered
measurable and available only when cash is received by the Village. Expenditures are recorded
on an accrual basis except for expenditures for insurance and similar services extending over
more than one accounting period, which are accounted for as expenditures in the period covered.

Nonexchange transactions, in which the Village receives value without directly giving equal in
return, include income, sales and property taxes, grants, entitlements and donations. On an
accrual basis, revenue from properly taxes is recognized in the fiscal year for which the taxes are
levied. Revenue from grants, entitlements and donations is recognized in the fiscal year in
which all eligibility requirements have been satisfied. Eligibility requirements include timing
requirements, which specift the year when the resources are required to be used or the fiscal
year when use is first permitted, matching requirements in which the Village must provide local
resources to be used for a specified purpose, and expenditure requirements in which the
resources are provided to the Village on a reimbursement basis. On a modified accrual basis,
revenue from nonexchange transactions must also be available before it can be recognized.

All proprietary funds are accounted for on a flow of economic resources measurement focus and
are accounted for using the accrual basis of accounting. Their revenues are recognized when
they are earned, and their expenses are recognized when they are incurred. Proprietary funds
separate all activity into two categories: operating and nonoperating revenues and expenses.
Operating revenues and expenses result from providing services and producing and delivering
goods. Nonoperating revenues and expenses entail all other activity not included in operating
revenues and expenses. Nonoperating revenues and expenses include capital and noncapital
financing activities and investing activities.

Differences occur from the manner in which the governmental activities and the government-
wide financial statements are prepared due to the inclusion of capital asset and long-term debt
activity. Governmental fund financial statements, therefore, include reconciliations with brief
explanations to better identiff the relationship between the government-wide statements and the
statements for governmental funds.
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Village of Hainesville, lllinois
Notes to Basic Financial Statements

April 30,2016

Governmental Funds

Governmental funds are those tlrough which most governmental functions typically are
financed. Govemmental fund reporting focuses on the sources, uses and balances of current
financial resources. Expendable assets are assigned to the various governmental funds according
to the purposes for which they may or must be used. Current liabilities are assigned to the fund
from which they will be paid. The difference between governmental fund assets and liabilities is
reported as fund balance. The following are the Village's governmental funds:

The Village reports the following major governmental fund:

General Fund - The General Fund is the general operating fund of the Village. It is used to
account for the revenues and expenditures used in providing services in the Village except
those required to be accounted for in other fi¡nds.

The Village reports the following nonmajor governmental funds:

Motor Fuel Tax Fund - The Motor Fuel Tax Fund is used to account for proceeds of State
Motor Fuel Tax distributions and related costs which are to be used solely for street and
highway construction and maintenance.

Special Service Area Fund - The Special Service Area Fund is used to account for proceeds
from the collection of property taxes and related costs which are to be used solely for the
maintenance of the Cranberry Lake area.

Capital Projects Reserve Fund - The Capital Projects Reserve Fund is used to account for
costs which are solely for capital expenditures for general governmental purposes. Funding is
provided by transfers from the General Fund.

Water and Sewer Capital Reserve Fund - The Water and Sewer Capital Reserve Fund is used
to account for costs which are solely for capital expenditures for the proprietary unit. Funding
is provided by transfers from the General and Public Works Funds.

Proprietary Fund

Proprietary funds are used to account for the ongoing operations and activities, which are similar
to those often found in the private sector. The measurement focus is upon determination of net
income.

The Village's proprietary fund is classified as an enterprise fund, and is used to account for
operations (a) that are financed and operated in a manner similar to private business enterprises
where the intent of the governing body is that the costs (expenses, including depreciation) of
providing goods or services to the general public on a continuing basis be financed or recovered
primarily through user charges; or (b) where the Village Board has decided that periodic
determination of revenues earned, expenses incurred, and/or net income is appropriate for capital
maintenance, public policy, management control, accountability or other purposes.

27



Village of Hainesville, lllinois
Notes to Basic Financial Statements

April 30,2016

The Village reports the following major proprietary fund:

Public Works Fund - The Public Works Fund is used to account for activities which are
similar to those often found in the private sector where the determination of net income is
necessary or useful to sound financial administration. This Fund includes sanitation and water
and sewer services to residents.

Capital Assefs

Capital outlays are recorded as expenditures in the fund financial statements of the governmental
funds and as assets in the government-wide financial statements to the extent the Village's
capitalization threshold of $10,000 is met. Depreciation is recorded on general capital assets in the
government-wide statements using the straight-line method and the following estimated useful
lives:

Buildings and building improvements
Machinery and equipment
Furniture and fixtures
Land improvements
Water and sewer system
lnfrastructure

50 years
5 -25 yearc
7 -20 yearc

20 - 30 years
65 years

15 - 30 years

To the extent the Village's capitalization policy of $10,000 is met, capital outlays of the proprietary
funds are recorded as capital assets and depreciated in both the fund fînancial statements and the
government-wide financial statements.

All capital assets are valued at historical cost or estimated historical cost if actual cost was not
available. Contributed capital assets are recorded at estimated fair value at the date of donation.
The cost of normal maintenance and repairs that do not add to the value of the asset or materially
extend the life ofan asset are not capitalized.

Cash and lnvestments

Investments held by the Village which are short-term highly liquid investments having a remaining
maturity of one year or less at the date of purchase are reported by the Village at amortized cost.
All other investments are reported at fair value in accordance with GASB 31. Gains or losses on
the sale of investments are recognized upon realization. Unrealized gains and losses are recognized
for those investments valued atfar value. The investment with the State Treasurer's Illinois Funds
is at fair value, which is the same value as the pool shares. The State Statute requires the State
Treasurer's Illinois Funds to comply with the Illinois Public Funds Investment Act (30 ILCS 235).

The Village will invest in accordance with the guidelines provided in the Illinois Compiled
Statutes, Chapter 30, Section 23512 and Chapter 5, Section 220115. Appropriate investments
include:

1. Interest-bearing savings accounts, interest-bearing certificates ofdeposit or interest-bearing
time deposits that are direct obligations of any bank that is insured by the Federal Deposit
Insurance Corporation (FDIC).
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2. Bonds, notes, certificates of indebtedness, treasury bills or other securities guaranteed by the
full faith and credit of the United States of America.

3. Bonds, notes, debentures, or other similar obligations of the United States of America or its
agencies.

4. Short-term obligations of United States corporations (commercial paper) with assets over

$500,000,000 if(a) such obligations are rated in the three highest classifications established
by at least two standard rating services and mature not later than 180 days from the purchase

date, (b) such purchases do not exceed lÙYo ofthe corporation's outstanding obligations and
(c) such purchases do not exceed more than one-third of the Village's portfolio.

5. Money market mutual funds registered under the Investment Company Act of 1940,
provided that the portfolio of any such money market mutual fund is limited to obligations
of the U.S. Government or its agencies.

6. State of Illinois Funds.

Investments in repurchase agreements and derivative securities are not permitted, per the Village's
investment policy.

For purposes of the statement of cash flows, the Village considers all highly liquid investments
with an original maturity of three months or less when purchased to be cash equivalents.

E q u ity Cl assifi c ati o n s

G ov e rn m e nt-Wi d e Sfafemenfs

Equity is classif,red as net position and displayed in three components:

Net investment in capital assets - Consists of capital assets including restricted capital assets,

net of accumulated depreciation and reduced by the outstanding balances (excluding unspent
debt proceeds) of any bonds, mortgages, notes or other borrowin$s that are attributable to the
acquisition, construction or improvement of those assets.

Restricted net position * Consists of net position with constraints placed on their use either by
( 1 ) extemal groups such as creditors, grantors, contributors or laws or regulations of other
governments or (2) law through constitutional provisions or enabling legislation.

Unrestricted net position - All other net positions that do not meet the definitions of
"restricted" "net investment in capital assets."

When both restricted and unrestricted resources are available for use, it is the Village's policy to
use restricted resources first, then unrestricted resources as they are needed.
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Fund Statements

Governmental fund balances and displayed as follows:

Nonspendable - Includes fund balance amounts that cannot be spent either because they are
not in spendable form or because legal or contractual requirements require them to be
maintained intact.

Restricted - Consists of fund balances with constraints place on their use either bV (1) external
groups such as creditors, grantors, contributors or laws or regulations of other govemments or
(2) law through constitutional provisions or enabling legislation.

Committed - Includes fund balance amounts that are constrained for speciñc purposes that are
internally imposed by the government through formal action of the highest level of decision-
making authority. Fund balance amounts are committed through a formal action (resolution)
of the Village Board. This formal action must occur prior to the end of the reporting period,
but the amount of the commitment which will be subject to the constraints, may be determined
in the subsequent period. Any changes to the constraints imposed require the same formal
action of the Village that originally created the commitment.

Assigned - Includes spendable fi¡nd balance amounts that are intended to be used for specific
purposes that are not considered restricted or committed. Fund balance may be assigned
through the following: (1) the Board may take official action to assign amounts; (2) all
remaining positive spendable amounts in govemmental funds, other than the general fund, that
are neither restricted nor committed. Assignments may take place after the end of the
reporting period.

Unassigned - Includes residual positive fund balance within the General Fund which has not
been classified within the other above-mentioned categories. Unassigned fund balance may
also include negative balances for any governmental fund if expenditures exceeds amounts
restricted, committed or assigned for those purposes.

Proprietary fund equity is classified the same as in the government-wide statements

Long-Term Obligations

In the government-wide financial statements and the fund financial statements of the proprietary
funds, long-term debt and other long-term obligations are reported as liabilities in the statement of
net position. Bond premiums, if any, are deferred and amortized over the life of the bonds using
the straight-line method, which approximates the effective interest method. Bonds payable are
reported net of the applicable bond premium or discount.

In the fund financial statements, governmental fund types recognize bond premiums and discounts,
as well as bond issuance costs, during the cunent period. The face amount of debt issued is
reported as other financing sources. Premiums received on debt issuances are reported as other
financing sources while discounts on debt issuances are reported as other financing uses. Issuance
costs, whether or not withheld from the actual debt proceeds received, are reported as debt service
expenditures.
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Propeñy Taxes

Property taxes for 2015 attach as an enforceable lien on January 1,2015, on properly values
assessed as of the same date. Taxes are levied by December of the subsequent fiscal year (by
passage of a Tax Levy Ordinance). Tax bills are prepared by the County and are payable in two
installments on or about June 1, 2016 and September 1,2016. The County collects such taxes and
remits them periodically. The allowance for uncollectible taxes has been stated at l%o of thetax
levy to reflect actual collection experience. As the 2015 tax levy is used to fund operations of the
2016-2017 fiscal year, the revenue is reported as unavailable in the funds statements at April 30,
2016, and is presented as deferred inflows of resources.

Acc u m u I ated tln pai d Com pensafed Absences

The Village reports compensated absences in accordance with the provisions of GASB Statement
No. 16, Accountingfor Compensated Absences. The entire compensated absences liability is
reported on the government-wide financial statements.

For governmental fund financial statements, the current portion of unpaid compensated absences is
the amount expected to be paid using expendable available resources. These amounts are recorded
in the account "compensated absences payable" in the fund from which the employees who have
accumulated unpaid leave are paid. The noncurrent portion of the liabilþ is not reported. ln
proprietary funds, the entire amount of compensated absences is reported as a fund liability.

Deferred Outfl ows/lnflows of Resources

The Village reports deferred outflows of resources on its statement of net position. Deferred
outflows of resources represent a consumption of net position that applies to a future period(s) and

so will not be recognized as an outflow of resources (expense/expenditure) until then. The Village
has an item that qualifies for reporting in this category, the outflows related to pensions, which
represents pension items that will be recognized in future periods.

The Village also reports deferred inflows of resources on its statement of net position. Deferred
inflows of resources represent an acquisition of net position that applies to a future period(s) and so

will not be recognized as an inflow of resources (revenue) until that time. The Village has two
items that qualiff for reporting in this category, deferred inflows related to property taxes levied in
2015 to finance fiscal year 2016-2017 operations and deferred inflows related to pensions, which
represents pension items that will be recognized in future periods.

Taxes for which there is an enforceable legal claim as of April 30,2076, but which were not
considered available, have been recorded as deferred inflows of resources in the funds statements.

Use of Estimates

Management has made a number of estimates and assumptions relating to the reporting of assets,

deferred outflows of resources, liabilities and deferred inflows of resources to prepare these
financial statements in conformitv with GAAP. Actual results could differ from those estimates.
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Budgetary Data

The Board of Trustees follows these procedures in establishing the budgetary dat¿ reflected in the
general purpose financial statements:

(1) Within or before the first quarter of each fiscal year, the Board of Trustees adopts the
annual budget and appropriation ordinance.

(2) The budget document is available for public inspection for at least ten days prior to the
Board ofTrustees' public hearing and the passage ofthe annual budget and appropriation
ordinance. The Board of Trustees is also required to hold at least one public hearing on
the appropriation ordinance.

(3) Subsequent to the enactment ofthe annual budget and appropriation ordinance, the Board
of Trustees has the authority to make any necessary adjustments to the budget. There
were no budget adjustments made during the year.

For each fund, total fund expenditures may not legally exceed the budgeted amounts. All
appropriations lapse at the fiscal year-end.

The budget \ilas prepared on the modified accrual basis of accounting; the same basis used in the
preparation of the Village's general purpose financial statements.

Excess of Expenditures over BudgeUDeficit Fund Balance

The following fund had expenditures in excess of budget for the year ended April 30, 2016:

Total Budgeted Excess
Expenditures Expenditures Expenditures

Special Service Area Fund $ 23,055 $ 15,500 $ 7,500

There were no funds that had a deficit in the fund balance at April 30,2016.

Pensions

For purposes of measuring the net pension liabilþ, defened outflows of resources and deferred
inflows of resources related to pensions and pension expense, information about the fiduciary net
position of the Illinois Municipal Retirement Fund agent multiple-employer defined benefit plan
(IMRF), and additions toldeductions from IMRF's fiduciary net position have been determined on
the same basis as they are reported by IMRF. For this purpose, benefit payments (including
refunds of employee contributions) are recognized when due and payable in accordance with the
benefit terms. Investments are reported at fair value.
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lmplementation of New Accounting Standard

In20l6, the Village adopted the provisions of GASB Statement No. 68, Accounting and Financial
Reportingfor Pensions - an amendment of GASB Statement No. 2T,whichhas as its objectives
improving the usefulness of pension information included in the general purpose external financial
reports of state and local governmental employers providing pension benefits to its employees for
making decisions and assessing accountabilþ. Adoption of GASB Statement No. 68 resulted in a
restatement of beginning net position at May 1,2015, and is described in Note 1 1. h addition, the
Statement changed the requirements for information disclosed in the notes to the financial
statements and information required to be presented as required supplementary information.

The Village also adopted the provisions of GASB Statement No. 71, Pension Transitionfor
Contributions Made Subsequent to the Meøsurement Date - an amendment to GASB Statement
No. 68. GASB Statement No. 71 provides guidance on the recognition of pension contributions
made after the measurement date.

Note 2: Cash and lnvestments

Cash

The carrying amount of cash was $1,469,608 at April 30, 2016, while the bank balances were

9I,497,254. Bank balances were either insured by the Federal Deposit Insurance Corporation
(FDIC) up to $250,000, or collateralized with securities of the U.S. Government or with letters of
credit issued by the Federal Home Loan Bank held in the Village's name by financial institutions
acting as the Village's agent.

lnvestments

The Illinois Funds Money Market Fund is an external investment pool developed and implemented
in I975 by the Illinois General Assembly under the jurisdiction of the Illinois State Treasurer, who
has regulatory oversight for the pool. The Fund is not registered with the SEC and has an affirmed
AAAm Standard & Poor's credit qualþ rating. The fair value of the positions in the pool is the
same as the value of the pool shares. At year end, the Village had $1,558,108 in Illinois Funds
earning a0.0l4Yo return. Illinois Funds is not subject to custodial credit risk. The Fund issues a
publicly available financial report. That report may be obtained by writing to the Office of the
State Treasurer, Illinois Funds Administrative Offlrce, 300 W. Jefferson Street, Springfield, Illinois
62702.
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Note 3: GapitalAssets

A summary of changes in the Village's capital assets for the period May 1, 2015 through April 30,
2016,was as follows:

G overnm ental Activiti es

Beginning
Balance

Additions and
Transfers Disposals

Ending
Balance

Capital assets not being depreciated
Land

Capital assets being depreciated
Buildings and building

improvements
Land improvements
Office furniture and equipment
Police equipment
Other assets

Infrastructure
Total capital assets being

depreciated

Less accumulated depreciation

Total capital assets being
depreciated, net

$ 3.919.359 $ $ $ 3.919.359

1,696,489
328,243
l2'1,743
21,314

209,663
2,430,436

1,696,489
328,243
127,743

21,314
209,663

2,430,436

4,9 l3,ggg

1,894,335 167.924

4,8 13,888

2,062,259

2.919.553 /L67.924) 2.751.629

Governmental activities, capital assets, net $ ó.838"912 $ û67.924) $ $ 6,670,988

I
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Busrness- ty p e Ac tiv iti es

Capital assets not being depreciated
Land
Construction in progress

Total capital assets not being
depreciated

Capital assets being depreciated
Water and sewer system
Storm system

Other assets

Total capital assets being
depreciated

General government
Public works

Beginning
Balance Additions Disposals

Ending
Balance

$ 178,580 $ $ $ 178,580

120,000120,000

178,580 120,000 298,580

6,667,508
2,244,330

148,324

6,667,508
2,244,330

148,324

9,060,162

2,010,285

9,060,162

2,153.341Less accumulated depreciation 143,056

Total capital assets being
depreciated, net 7,049,977 (143,056) 6.906.821

Business-type activities, capital
assets, net s 7,228,4s7 $ (23,056) $ $ 7,205,401

Depreciation Expense

Depreciation expense for the Village's Govemmental Activities was charged to governmental
functions as follows:

$ 58,500
109,424

s 167,924
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Note 4: Long-Term Obligations

Long-term obligation activity for the year ended April 30, 2016, was as follows:

G overn m e ntal Activ iti es

Beginning
Balance Additions Reductions

Ending
Balance

Due Within
One Year

Note payable - bank
Compensated absences

IEPA loan
Compensated absences

s 290,027

$ $ $ $ $285,575
4,452 2,488

57,288
I,l l3

228,287
5,827

46,622

5,827

$ 2,488 S 58,401 S 234,114 g 52,449

Busrness- ty p e Activ iti es

Beginning
Balance Additions Reductions

Ending
Balance

Due Within
One Year

s 232,366 $ $ l 1,317 $ 221,049
284

tt,578
284

$

284

s 232,366 $ 284$11,3175221,333$11,862

Estimated payments of compensated absences are not included in the debt service requirement
schedules. The compensated absences liability athibutable to governmental activities will be
liquidated primarily by the General Fund.

Note Payable- Bank

$600,000 installment note payable to First Midwest Bank for the purchase of a building, dated
January 12,2011, due in monthly installments of $6,449 including interest at 5.25%o, matures
January 1,2016, with a one-time balloon payment of approximately $243,000, secured by real
estate. The Village refinanced the loan in December 2015 with a loan for $243,803 with State
Bank of the Lakes due in monthly installments of $4,346 including interest at2.63o/o, matures
Janrary 202L

lllinois IEPA Loan

Illinois EPA Water Pollution Control Revolving Fund approved a loan on December 15, 2011, for
an amount of which $259,553 including accrued interest has been drawn, due in semi-annual
installments of $8,293 commencing May 1, 2013 through May I , 2032, including interest fixed at
2.2950%. The loan was issued to finance the installation of the Route 120 Watermain Extension
Project and will be repaid from the Water & Sewer revenues in the Public Works Fund. The
May 1, 2016 payment was made on April 30.
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Debt Seruice Requirements to Maturity - Governmental Activities

Year Ending
April30

Note Payable
Principal lnterest

2017
2018
2019
2020
2021

$ 46,622
47,881
49,I73
50,497

34,114

$ 5,532
4,273

2,981
1,657

347

g 14,790-$ n8287_

Debt Seruice Requirements to Maturity - Busrness-type Activities

Year Ending IEPA
April30 Principal lnterest

2017
2018
2019
2020
2021

2022 -2026
2027 -2031

2032

11,578

I1,845
t2,l19
12,3gg

12,685

67,953
76,166
16,304

5,007
4,740
4,466
4,187
3,900

14,973
6,760

281

s $

s 221,049 $ 44,315

Note 5: Risk Management

The Village is currently participating in the Risk Management Association (IMLRMA), a public
entity risk pool managed by the lllinois Municipal League. The Village pays an annual premium to
IMLRMA for workers compensation insurance and for all common liability and properly coverage.
Premiums have been displayed as expenditures in appropriate funds.

Financial information of IMLRMA may be obtained from its adminishation office:

I.M.L./Risk Management
500 East Capital Avenue

P.O. Box 5180
Springfield, Illinois 627 05
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Note 6: Motor Fuel Tax Allotment

Under current procedures, the allotments of the Village are being received from the State of Illinois
each month. These allotments, however, may be expended only for specific projects that have been
approved by the Department of Transportation, State of lllinois. Accordingly, the fund balance of
the Motor Fuel Tax Fund is reported as Restricted for Maintenance of Roadways.

NoteT: lntergovernmentalAgreements

The Village has entered into an agreement with School District 46. Ifhas agreed to abate and
waive fees and charges associated with providing water service to the elementary school for
$170,000. Asofthefiscalyearend,theSchoolDistricthadaremainingcreditbalanceof$43,131.

Note 8: lnterfund Transactions

The following were interfund transfers during the year ended April 30, 2016:

Transfers Out Transfers In Amount

Public Works Fund Nonmaj or governmental funds $ 150,000

The Public Works Fund's transfers consist of $150,000 to the Water & Sewer Capital Reserve
Fund (nonmajor) to be used for capital expenditures.

Note 9: Defined Benefit Pension Plan

Plan Description

The Village's agent multiple-employer deflined benefit pension plan for regular employees provides
retirement and disability benefits, postemployment increases and death benefìts to plan members
and beneficiaries. The Village's plan is administered by the Illinois Municipal Retirement Fund
(IMRF), an agent multiple-employer public employee retirement system. Benefit provisions are
established by statute and may only be changed by the General Assembly of the State of lllinois.
IMRF issues a publicly available financial report that includes financial statements and required
supplementary information. That report may be obtained on-line atwww.imrf.org.

Benefits Provided

All employees hired in positions that meet or exceed the prescribed annual hourly standard must be
enrolled in IMRF as participating members.
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Employees hired before January.l, 20II, arc eligible for Tier 1 benefits. Tier 1 employees are

vested for pension benefits when they have at least I years of qualifring service credit. Tier I
employees who retire at age 55 (at reduced benefits) or after age 60 (at full benefits) with 8 years of
service are entitled to an annual retirement benefit, payable monthly for life, in an amount equal
to l-2/3Yo of the final rate of earnings for the first I 5 years of service credit, plus 2Yo for each year
of service credit after 15 years to a maximum of 75Yo of their final rate of earnings. Final rate of
earnings is the highest total earnings during any consecutive 48 months within the last 10 years of
service, divided by 48. Under Tier l, the pension is increased by 3% of the original amount on
January 1 every year after retirement.

Employees hired on or after January 1,201I, are eligible for Tier 2 benefits. For Tier 2 employees,
pension benefits vest after 10 years of service. Participating employees who retire at age 62 (at
reduced benefits) or after age 67 (at full benefits) with 10 years of service are entitled to an annual
retirement benefit, payable monthly for life, in an amount equal to l-213% of the final rate of
earnings for the first 15 years ofservice credit, phts2Yo for each year ofservice credit after
15 years to a maximum of 75Yo of their final rate of earnings. Final rate of earnings is the highest
total earnings during arry 96 consecutive months within the last 10 years of service, divided by 96.
Under Tier 2, the pension is increased on January 1 every year after retirement, upon reaching
age 67, by the lesser of: 3%o of the original pension amount, or 1/2 of the increase in the Consumer
Price Index of the original pension amount.

Employees Covered by Benefit Terms

As of December 3 1 , 2015 , the measurement date for the net pension liability, the following
employees were covered by the benefit terms:

Retirees and beneficiaries currently receiving benefits
Terminated employees entitled to but not yet receiving benefits
Current employees

Contributions

As set by statute, the Village's plan members are required to contribute 4.5o/o of their annual
covered salary. The statute requires employers to contribute the amount necessary, in addition to
member contributions, to finance the retirement coverage of its own employees. The Village's
annual contribution rate for calendar 2015 was 10.07%. For the year ended April 30, 20l6,the
Village contributed 922,983 to the plan. The Village also contributes for disability benefits, death
benefits and supplemental retirement benefits, all of which are pooled at the IMRF level.
Contribution rates for disability and death benefits are set by IMRF's Board of Trustees, while the
supplemental retirement benefits rate is set by statute.

3

5

8
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Investments

The long-term expected rate of return on pension plan investments was determined using a
building-block method in which best-estimate ranges of expected future real rates of return
(expected returns, net ofpension plan investment expense, and inflation) are developed for each
major asset class. These ranges are combined to produce the long-term expected rate of return by
weighting the expected future real rates of return to the target asset allocation percentage and
adding expected inflation. The target allocation and best estimates of geometric real rates of return
for each major asset class are summarized in the following table:

Portfolio Long-Term

Asset crass ,"ïlånnTln" F:i"":li"i",îi
Domestic equities
International equities
Fixed income
Alternatives
Real estate

Short-term

38%
17%
27%
9%
8%
1%

l00o/o

7.39%
7.s9%
3.00Yo

2.7s% - 8.15%
6.0%

Z.25Yo

Net Pension LiabÍlìty

The Village's net pension liabilþ at April 30,2016, was measured as of December 3 I,2015, and
the total pension liability used to calculate the net pension liability was determined by an actuarial
valuation as of that dæe. The net pension liability as of April 30,2016,is872,219.

Actuarial Assumptions

The following are the methods and assumptions used to determine the net pension liabilþ as of
December 31,2015:

Actuarial valuation date December 31,2015

Measurement date December 31,2015

Actuarial cost method Entry-age normal

Assumptions
Inflation 2.75%

Salary increases 3.75%to 14.50yo, including inflation

Investment rate of return 7.49%

Asset valuation method Market value of assets
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Retirement age is based on Experienced-Based Table of Rates, specific to the type of eligibility
condition, last updated for the 20I4valuation according to an experience study from years 2011 to
20t3.

For non-disabled retirees, an IMRF-specific mortality table was used with fully generational
projection scale MP-2014 (base year 2014). The IMRF-specific rates were developed from the
RP-2014 Blue Collar Health Annuitant Mortality Table with adjustments to match current IMRF-
experience. For disabled retirees, an IMRF-specific mortality table was used with fully
generational projection scale MP-2014 (base year 2074). The lMRF-specific rates were developed
from the RP-2014 Disabled Retirees Mortalþ Table, applying the same adjustments that were
applied for non-disabled lives. For active members, an lMRF-specific mortality table was used
with ñrlly generational projection scale MP-2014 (base year 2014). The lMRF-specific rates were
developed from the RP-2014 Employee Mortality Table with adjustments to match current IMFJ
experience.

Discount Rate

A single discount rate (SDR) of 7.49% was used to measure the total pension liability. The
projection of cash flow used to determine the SDR assumed that the plan members' contributions
will be made at the current contribution rate, and that employer contributions will be made at rates
equal to the difference between actuarially determined contribution rates and the member rate. The
SDR reflects (1) the long-term expected rate of return on pension plan investments (during the
period in which the fiduciary net position is projected to be sufficient to pay benefits) and (2) the
tax-exempt municipal bond rate based on an index of 2}-year general obligation bonds with an
average AA credit rating (which is published by the Federal Reserve) as of the measurement date
(to the extent that the contributions for use with the long-term expected rate of return are not met).
For the purpose of the 20 1 5 valuation, the expected rate of return on plan investments is 7 .50Yo, the
municipal bond rate is357% and the resulting SDR is 7.49%.
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Changes in Net Pension Liability

Balance, beginning ofyear

Changes for the year
Service cost
Interest
Differences bctween expected and

actual experience

Changes in assumptions

Contributions - employer
Confibutions - employee
Net investment income
Benefit payments, including refunds

of employees contributions
Administrative expenses

Other (net transfer)

Net changes

Balance, end ofyear

Village's net pension liabilþ

$ 353,931 $ 298,079 $ 55 852

TotalPension
Liability

laì

Plan
Fiduciary

Net Position
(b)

Net Pension
Liability
(a)-(b)

24,979
26,755

(27,622)
(1,261)

24,879
26,755

21,937
9,802
1,529

(27,622)
(t,261)

(21,937)
(9,802)
(1,s29)

(16,403) (16,403)

(26,884) 26,884

6,348 (10,019) 16,367

s 360,279 $ 288,060 S 72,219

Disco u nt Rafe Sens itivity

The following is a sensitivity analysis of the net pension liability to changes in the discount rate.
The table below represents the net pension liability of the Village calculated using the discount rate
of 7 .49% as well as what the Village's net pension liability would be if it were calculated using a
discount rate that is one percentage point lower (6.49Yo) or one percentage point higher (5.49%)
than the current rate:

l% Decrease
(6.49%l

Current
Discount Rate

Ø.49%l
l% lncrease

(8.49o/ol

$ 140,903 $ 72,219 S 16,927

t
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Pension Expense, Deferred Outflows of Resources and Deferred lnflows of Resources
Related to Pensions

For the year ended April 30, 2016, the Village recognized pension expense of 546j29 (534,422 for
governmental activities and $17,707 to business-type activities). At April 30,2016, the Village
reported deferred outflows of resources and deferred inflows of resources related to pensions from
the following sources:

2016

Deferred Amounts Related to Pensions

(a)
Deferred

Outflows of
Resources

(b)
Deferred
lnflows of
Resources

Differences between expected and

actual experience
Changes in assumptions
Net differences between projected and

actual earnings on plan investments
Pension contributions made subsequent to the

measurement date

$ $ 23,086
1,054

16,316

7,941

Total s 24,257 $ 24,140

Contributions subsequent to the December 3I,2075 measurement date through April 30, 2016, of
$7,941, included in deferred outflows of resources, will be reported as a reduction of the net
pension liability at April 30,2017.

Other amounts reported as deferred outflows of resources and deferred inflows of resources related
to pensions will be recognized in pension expense in future periods as follows:

Year Ending
April30. Amount

2017

2018

2019

2020

2021
Thereafter

(664)
(664)
(664)
(66s)

(4,743)
(424)

$

s 0,824\
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Village of Hainesville, lllinois
Notes to Basic Financial Statements

April 30,2016

Pension Plan Fiduciary Net Position

Detailed information about the pension plan's fiduciary net position is available in the separately
issued IMRF Financial Report - Schedule of Changes in Fiduciary Net Position by Employer.

Note l0: Commitments and Gontingencies

Village of Hainesville entered into a contract with the Village of Grayslake police in July 2010.
Grayslake shall provide all police, law enforcement and public safety related services to
Hainesville. A second contract was entered into for providing dispatch services. Both contracts
were extended in June 2014. Hainesville agrees to pay Grayslake an annual fee for police and
dispatch services through fiscal year 2020-21. Future annual minimum payments as of April 30,
2016, arc as follows:

t

t

I
I

Fiscal
Year

Police
Services

Dispatch
Services Total

!

I

2017
2018
2019
2020
2021

s 7'75,654
793,106
810,951
g2g,lg7

947,954

$ 68,133

7r,028
74,047
77,194
80,474

843,787

864,134
884,998

906,391
928,329

$

s 4,056,762 $ 370,976 g 4,427,638

Expense for the year ended April 30, 2016, was 5770,417 for Police services and $68,133 for
Dispatch Services.

I

L
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Village of Hainesville, lllinois
Notes to Basic Financial Statements

April 30,2016

Note I l: Restatement

The governmental activities and business-type activities net position beginning balances were

restated due to the implementation of Governmental Accounting Standards Board Statement

No. 68, Accounting ønd Financial Reportingfor Pensions - an amendment of GASB No. 27 and

Governmental Accounting Standards Board Statement No. 71, Pension Transitionfor
Contributions Made Subsequent to the Reporting Date - an amendment of GASB Statement No. 68,

as follows:

Governmental Activities

Net position, May 1, 201 5, as previously reported
Adjustment related to the net pension liability at May 1,2015
Adjustment at May 1,2015, for pension contributions made

subsequent to December 31,2014 through April 30, 2015

Net position, May 1, 2015, as restated

Business- typ e Activiti es/ Enterp ri se F u n d

Net position, May 1 , 201 5, as previously reported

Adjusúnent related to the net pension liabilþ at May 1,2015
Adjustment at May 1,2015, for pension contributions made

subsequent to December 31,2014 through April 30, 2015

$ 9,301,034
(41,677)

5,r44

I 9,264,501

g 7,627,609
(14,175)

I '750

Net position, May 1, 2015, as restated $ 7,615,184

Note 12: GASB Future Pronouncements

The Government Accounting Standards Board (GASB) has issued the following statements:

Statement No. 72, Føir Value Measurement and Application. This Statement was issued to
enhance comparability of financial statements among governments by requiring measurement of
certain assets and liabilities at fair value using a consistent and more detailed definition of fair
value and accepted valuation techniques. This Statement also will enhance fair value application
guidance and related disclosures in order to provide information to financial statement users about

the impact of fair value measurements on a government's financial position. The Village is

required to implement this Statement for the fiscal year ending Ãpril30,2017.

Statement No. 82, Pension Issues - an amendment of GASB Statements No. 67, 68, qnd No. 73, is

effective for periods beginning after June 15,2016, except for certain of its provisions which are

effective on or after June 15, 2017. GASB 82 addresses three issues: presentation of payroll-
related measures in RSI, selection of assumptions and classification of employer-paid member

contributions.
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Village of Hainesville, lllinois
lllinois Municipal Retirement Fund

Required Supplementary lnformation
Schedule of Changes in the Village's Net Pension Liability

and Related Ratios
April 30, 2016

Total pension liability
Service costs

Interest
Changes in benefit terms
Differences between expected and actual experience
Change of assumptions
Benefit payments including refunds of member contributions

Net change in total pension liability
Total pension liability - beginning

Plan fiduciary net position
Contributions - Village
Contributions - members
Net investment income
Benefit payments including refunds of member contributions
Other (net transfer)

Net change in plan fiduciary net position
Plan net position - beginning

Plan net position - ending

Village's net pension liability

Plan fiduciary net position as a percentage

ofthe total pension liability

Covçred employee payroll

Village's net pension liability as a percentage of
covered employee payroll

$ 360,279

2015

$ 24,879
26,755

(27,622)
(1,261)

(16,403)

6,348
353,931

$ 21,937
9,802
1,529

(16,403)
(26,884)

(10,019)

298,079

288,060

799s%

$ 217,831

33.l5o/o

8 72,219

GASB Statement No. 68 requires the presentation of l0 fiscal years of data; however, the fiscal years completed
prior to the adoption ofthis pronounçement are not required to be presented in this schedule. The pronouncement

was adopted in2016.

Information in this schedule has been determined as of the Village's measurement date (December 3l) of the net
pension liability.
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Village of Hainesville, lllinois
lllinois Municipal Retirement Fund

Required Supplementary lnformation
Schedule of Village Gontributions

April 30, 2016

Year
Ended

Actuarially
Determined

Gontribution

Gontribution
Excess/

lDeficiencvl

Covered-
Employee

Pavroll

Actual
Contribution

asa
Percentage
of Covered-
Employee

Pavroll
Actual

Contributions

413012016 $ 22,983 $ 22,983 $

Notes to the Required Supplementary Information

Valuation date

Methods and Assumptions Used to Determine 20I 5 Contribution Rates

Actuarial cost method
Amortization"method
Remaining amortization period
Asset valuation method
Wage growth
Price inflation

Salary increases

Investment rate of return
Retirement age

Mortality

Other

Actuarially determined contribution rates are calculated as of December 3l each

year, which are 12 months prior to the beginning of the fiscal year in which

contributions are reported.

$ 223,035 10.30o/"

Aggregate entry age normal.
Level percentage of payroll, closed.

28-years closed period.

5-year smoothed market; 20%o conidor.
4.00%
3.000ó approximate; no explicit price inflation assumption is used in this

valuation.
4.40Yo to 16.00%, including inflation.
7.50o/o

Experience-based table of rates that are specific to the type of eligibility
condition; last updated for the 201 I valuation pursuant to an experience

study of the period 2008 to 2010.

RP-2000 Combined Healthy Mortalþ Table, adjusted for mortality
improvements to 2020 using projection scale AA. For men, l20olo

of the table rates were used. For women,92o/o of the table rates were

used. For disabled lives, the mortålity rates are the
rates applicable to non-disabled lives set forward 10 years.

There were no benefit changes during the year.

Information above based on valuation assumptions used in the December 31,2013, actuarial valuation; note two year

lag between valuation and rate setting.

GASB St¿tement No. 68 requires the presentation of l0 fiscal years of data; however, the fiscal years completed prior
to the adoption of this pronouncement are not required to be presented in this schedule. The pronouncement was

adopted ín2016.

Information in this schedule has been determined as of the Village's most recent fiscal year-end.
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Village of Hainesville, lllinois
General Fund

Schedule of Revenues - Budget and Actual
Year Ended April 30, 2016

Final
Budget Actual

$ 419,371

106,000
250,459

$

Taxes
Propeúy
Utility
Franchise

Total taxes

Intergovernmental
Income tax
Sales and use taxes

Personal property replacement tax
Total intergovemmental

Fees, Licenses and Permits
Fines and forfeitures
Other licenses

Building permits and inspections

Total fees, licenses and permiæ

Interest Income

Miscellaneous
Contributions
Miscellaneous

Total miscellaneous

Total revenues

Variance
from Final

Budget
Over (Under)

418,634
96,089

241,340

(737)
(9,911)
(9,1 l9)

$

775,830 756,063 (19,767)

365,112
391,547

300

379,691
402,920

292

14,579

11,373
(8)

756,959 782,903 25,944

1,100

36,725
22,000

1,74.r

36,544
27,465

641
(l8r)

5,465
59,825 65,750 5,925

200 1,866 1,666

4,000

2,300
(4,000)

5312,831
6,300 2,831 (3,469\

$ 1,599,114 $ L,609,413 $ lo,29g
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Village of Hainesville, lllinois
General Fund

Schedule of Expenditures - Budget and Actual
Year Ended April 30, 2016

Final
Budqet Actual

Variance
from Final

Budget
Over (Under)

General Government
Personnel

Wages

Payroll taxes

Personnel benefits
Retirement benefrts

Total personnel

Public Safety
Emergency Management Agency

Dispatching

$ 189,800

16,000

5,400

16,000

$ 169,980

14,920
5,400

17,262
207,462

$ (t9,820)
(1,1 80)

1,262
227,200 (1e,738)

Contractual seryices
Maintenance
Professional services
Insurance
Professional development

Communication
Total contractual services

Commodities
Ofñce supplies and expenses

Computer services and supplies
Maintenance supplies

Other
Total commodities

Total current expenditures

Capital outlay
Other

Total general government

26,670
88,327
37,000

19,250

6,400

28,611
101,1 l5
28,840
15,978
5,619

1,941

12,788
(8,160)
(3,272)

(781)

177,647 180,163 2,516

15,370
25,765

425

5,703

14,213
24,116

157

4,605

(1,157)
(1,649)

(268)
(1,098)

47,263 43,091 (4,172)

452,t10 430,716 (2r,394)

40,036 15,562 (24,474)

492,146 446,278 (45,868)

700 (700)

Police protection
Contractual services

Dispatching
Police contract

Total contractual services

73,200
770,417

72,757
770,417

(443)

843,617 843 174 (443)

(1,143)Total public safety 844,317 843,174
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91,500

7,000
1,800

6,000

Village of Hainesville, lllinois
General Fund

Schedule of Expenditures - Budget and Actual
Year Ended April 30, 2016

Final
Actual

$

Variance
from Final

Budget
Over

$

Public Works
Sheet Division

Personnel

Wages

Payroll taxes

Personnel benefits
Retirement benefits

Total personnel

s 64,973

3,723
1,250
3,352

73,298

(26,s27)
(3,277)

(5s0)
(2,648),

106,300 (33,002)

Contractual services
Maintenance
Engineering

Total contractual services

Commodities
Street lighting
Equipment rental
Julie locates and messages

Maintenance supplies
Professional development
Office supplies
Other

Total commodities

Total current expenditures

Capital outlay
Tree planting
Landscape beautifi cation

Equipment
Total capital outlay

Debt service
Principal
Interest

Total debt service

Total public works

293,330 69,301 (224,029)

856,638 657-629 (199,009)

$ 2,193,101 $ t,947,08t I (246,020)

261,664
20,500

376,777
19,329

55,1 13

(r.r7t\
282,164 336,106 53,942

4,000

3,500

750
9,750
3,300

2,280
42,530

6,213
11,543

2,213
8,043
(750)

96
(8ee)

1,101

(5,061)

9,846
2,401
3,381

37,469
66,110 70,853 4,743

454,574 480,257 25,683

46,000

53,734

9,000

49,455
49,034
9,582

3,455
(4,700)

582
108,734 108,071 (663)

290,766

2,564
57,288
12,013

(233,478)
9,449

Total expenditures
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Village of Hainesville, lllinois
Nonmajor Governmental Funds

Gombining Balance Sheet
April 30, 2016

Special Revenue Funds Capital Proiect Funds

Motor
Fuel
Tax

Special
Service

Area

Capital
Projects
Reserve

Water and
Sewer
Cap¡tal
Reserve

Total
Nonmajor

Govemmental
Funds

Assets

Cash

Property tax receivable
Intergovemmentâl receivable

Total assets

Deferred lnflows of Resources
and Fund Balances

Uneamed property taxes

Fund Balances

Reshicted for
Maintenance of roadways

Maintenance of special service area

Committed to
Capital purposes

Total fund balances

Total deferred inflows of
resources and fund balances

$ 254,945

8.393

13,633
21,000

$ s 2'75,812 $ 288,326 $ 832,716
21,000

8,393

_q_263,¡:!_ $ 34,633 $ 27s,8r2 $ 288,326 $ 862,109

$ $ 2l,000 $ $ $ 21,000

263,338 263,338
13,63313,633

275,812 288,326 564.138

263,338 13,633 275,812 288.326 84 1,1 09

$ 263,338 $ 34,633 _$ ns,812_ $ 288,326 $ 862,109
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Village of Hainesville, lllinois
Nonmajor Governmental Funds

Gombining Statement of Revenues, Expenditures
and Changes in Fund Balances

Year Ended April 30, 2016

Special Revenue Funds Capital Proiect Funds

Motor
Fuel
Tax

Special
Service

Area

Capital
Projects
Rese¡ve

Water and
Sewer
Capital

Total
Nonmajor

Governmental
Funds

Revenues
Properfy taxes
Intergovemmental

Total revenues

Expenditures
Maintenance

Excess (Deliciency) of Revenues
Over Expenditures

Other Financing Sources
Transfers in

Net Change in Fund Balances

Fund Balance, Beginning ofYear

Fund Balance, End of Year

$ s 20,967 $ $ $ 20,967
102,912102,912

102,912

102,912

20,967

23,055

123,879

23,055

(2,088)

150,000

100,824

150,000

102,91.2

160,426

(2,088)

15.72t

150,000

138.326

250,824

590.285275,812

_s 263338_ $ 13,633 S 27s.812 $ 288,326 $ 841,109
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Village of Hainesville, lllinois
Motor Fuel Tax Fund

Schedule of Revenues, Expenditures and Ghanges in
Fund Balances - Budget and Actual

Year Ended April 30, 2016

Final
Budget Actual

8 102,730 $ t02,9t2 $ t82

Variance
from Final

Budget
Over (Under)

Revenues
Motor fuel tax

Fund Balance, Beginning of Year

Fund Balance, End ofYear

160,426

s 263 338
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Village of Hainesville, lllinois
Special Service Area Fund

Schedule of Revenues, Expenditures and Ghanges in
Fund Balances - Budget and Actual

Year Ended April 30, 2016

Final
Budqet Actual

Variance
from Final

Budget
Over (Under)

Revenues

Properly taxes - SSA

Expenditures
Maintenance

Change in Fund Balance

Fund Balance, Beginning of Year

tr'und Balance, End of Year

$ 21,000 $ 20,967 $

15,500

(33)

23,055 7,555

$ 5,500 (2,088) $ (7,588)

15 72t

$ 13,633
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Village of Hainesville, lllinois
Gapital Projects Reserve Fund

Schedule of Revenues, Expenditures and Changes in
Fund Balances - Budget and Actual

Year Ended April 30, 2016

Final
Budset Actual

g 275,812

Variance
from Final

Budget
Over (Under)

Fund Balance, Beginning of Year

Fund Balance, End of Year $ 275,812
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Village of Hainesville, lllinois
Capital Projects Fund - Water & Sewer

Schedule of Revenues, Expenditures and Ghanges in' 
Fund Batances - Budget and Actual

Year Ended April 30, 2016

Final
Budqet Actual

t
Transfer fn

Fund Balance, Beginning of Year

Fund Balance, End of Year

Variance
from Final

Budget
Over (Under)

$ 36,926 $ 150,000 $ 1t3,074

138,326

$ 288,326
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Village of Hainesville, lllinois
Public Works Funds

Combining Schedule of Revenues, Expenses
and Ghanges in Net Position

Year Ended April 30, 2016

Operating Revenues
Charges for services

Operating Expenses
Personnel service
Contractual services
Commodities
Capital outlay

Operating expenses before depreciation

Depreciation

Total operating expenses

Operating Income

Nonoperating Revenues (Expenses)
Investment income
Interest expense and executory costs

Total nonoperating revenues (expenses)

Income Before Transfer

Transfers
Transfers out

Change in Net Position

Net Position
Begirming - as previously reported
Restatement for adoption of GASB 68 (see Note 1l)

Beginning - as restated

Ending

Sanitation
Water &
Sewer Total

$ 162,043 S 746,373 $ 908,416

153,606
7,587

58,234
402,299
29,767

5,408

58,234
555,905

37,354
5,408

161,193 495,708

143,056

656,901

143,056

r 61.193 638.764 799,957

r08,459850 107,609

u
(s,268)

ll
(5,268)

(s,2s7\ (s,2s7)

102,352

(l 50,000)

$ 8s0 $ (47,648)

850 103,202

(1 50,000)

(46,798)

7,627,609
(12,42s)

7,615,184

$ 7,568,386
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Village of Hainesville, lllinois
Sanitation Fund

Schedule of Revenues and Expenses - Budget and Actual
Year Ended April 30, 2016

Final
Budget Actual

Variance
from Final

Budget
Over (Under)

Operating Revenues

Charges for services

Garbage charges

Yard waste stickers
Total operating revenues

Operating Expenses

Contractual services
Garbage contract

Commodities
Yard waste stickers

Utility system
Other

Total commodities

Capital outlay
Equipment

Total operating expenses

Operating Income (Loss)

$ 158,950 $
4 700

157,258
4,'785

(t,692)
85

$

163,650 162,043 (1,607)

156,000 153,606 (2,394)

4,700
11,500

750

7,587 2,887
(t 1,500)

(7s0\
16,950 7,587 t9.363)

750 (7s0)

L73,700 16l,193

$ (lo,o5o) $ 850

02,507)

$ 10,900
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Village of Hainesville, lllinois
Water & Sewer Fund

Schedule of Revenues and Expenses - Budget and Actual
Year Ended April 30, 2016

Final
Budqet Actual

Variance
from Final

Budget
Over (Under)

Operating Revenues

Charges for services
Water sales

Sewer charges

Miscellaneous
Total operating revenues

Operating Expenses Excluding Depreciation
Personnel

Wages

Payroll taxes
Retirement benefits

Total personnel

Contractual Services
Accounting services
Engineering services
Legal services
Insurance
Water and lift station services
Maintenance services
rùy'ater disposal
Electric services
Professional development

Total contractual services

Commodities
Maintenance supplies
Miscellaneous offrce expenses

Communication
Office supplies
Computer software and support
Other

Total commodities

$ $ $444,950
292,100

437,173
294,432

t4,768

(7,677)
2,332
(392),15 160

752,110 746,373 (5,737)

53,500
5,000
5,000

46,736
3,256
8,242

(6,764)
(1,744)
3,242

63,500 58,234 (5.266\

7,200
12,000
2,500
9,500

44,000
39,220

277,000
24,000

7,520

7,200
6,629

400
7,200

46,289
26,797

275,721
23,773

8,290

(5,371)
(2,100)
(1,300)

2,299
(12,423)
(1,279)

(227)
770

421,940 402,299 (19,641)

4,000
1,800
4,730

13,950
9,100

400

5,483
2,r29
4,990

10,526
6,680

69

1,483

329
150

(3,424)
(1,420)

(33 1)
32,990 29,767 (3.213)

Q8,120)Total current expenses 518,420 490,300
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Village of Hainesville, lllinois
Water & Sewer Fund

Schedule of Revenues and Expenses - Budget and Actual
Year Ended April 30, 2016

Final
Budqet Actual

Variance
from Final

Budget
Over (Under)

Capital outlay
Watermain improvements
uriliries

Total capital outlay

$ $ $120,000
1,000

1,375

4,033
(1 18,625)

3,033
121,000 5,408 (tts,s92)

Operating expenses before
depreciation 639,420 495,708

143,056

(r43,772)

(143,056)

(6s6)

Depreciation

Operating Income

Total operating expenses 638,764

$ 112,690 $ 107,609 $ (5,081)

639,420
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Village of Hainesville, lllinois
Comparative Tax Data

Last Ten Levy Years

Tax Levy Year 2015 2014 2013 2012

Assessed Valuation

Tax Rates

Corporate
Police Protection

Total tax rates

Tax Extensions
Corporate
Police Protection
SSA

Total tax extensions

Collections

Collection Rate

$ 53,070,606 $ 52,911,974 $ 55,735,833 $ 61,909,340

0.188
0.600

0.1 89

0.600

0.216
0.600

0.194
0.600

0.788 0.789 0.816 0.794

$ 100,000

318,424
21,000

100,000

316,871
21,000

120,389
334,415
20.461

120,104
371,456

$ $ $

$ 439,424 _s 437,87J_ s 47s,265 $ 49t,s60

$ $ 436,801 $ $

99.76%

474,338

99.80%

489,879

99.660/o
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s 74,s23,547 s 85,623,172 $ 89,598,9S2 g 92,26r,700 $ 87,855,893 S 84,282,626I

t-

0.163
0.600

0,132
0.555

0.152
0.548

0.143
0.534

0.140
0.541

0. t50
0.541

0.763 0.687 0.700 0.677 0.681 0.691

121,473
447,141

$ $ $ $ $113,023
475,209

l36,lg0
491,002

13t,934
492,677
22,r20

122,998
475,300

22,120

I 126,424
455,969

5,560

$ 568,614 _q_:q9,231 $ 627 193 S 646,732 s 620,418 $ 587,953

$ 566,331

99.600/o

$$ 587,900

99.94%

625,960

99.80%

645,127

99.7s%

618,972

99.77%

582,023

98.99o/o

$ $ $
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